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IN THE MATTER OF THE APPI..ICATIUN OF 
GL,OBAL WATER - SAN'IA CRUX WATER 

U?'ILITY SERVICE DES 
REASONABLE RATE 0 

ERTY "I'HROUGHOUT THE 

IN THE MATTER OF THE APPLICATION OF 
WILLOW VALLEY WATER ~ ~ ~ P A N Y  FOR THE 
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The City of' Maricopa, Arizona hereby provides notice of filing of the Prepared Direct 

pa With Respect to the Settlement son on behalf of'the 

Agreement in the above-docketed proceedings. 

Dated this 2 1 '' day of August 20 13. 

Respectfwlly submitted, 

Lawrence V. Robertson. Jr. 
Attorney for City of Maricopa 

and 

Denis ~itzgibbon~ 
City A t ~ o ~ ~ ~  for 
City of Maricopa, Arizona 

The original and thirteen ( 1  3) copies 
will be filed the 2lSt 

3ay of August 20 13 with: 

Docket Control Division 
krizona Corporation Commission 
I200 West W a s ~ i ~ ~ ~ o n  Street 
ahhoenix, Arizona 85QQ7 
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Prepared Direct Testimony 

Of 

Paul Jepson 

On Behalf 

of 

City of Maricopa, Arizona 

With Respect to the Settlement A 

Please state your name, business address and relationship with the City of 

~ ~ r ~ c o ~ ~ .  

My name is Paul Jepson. My relationship with the City of ~ a ~ j c ~ i ~ ~  (.'City'') i s  

that of intergovernmental Affairs Direc and my b ~ ~ i n e s s  address in that 

capacity is 45 I35 on Avenue, M ~ r i ~ ~ ~ a ~  Arizona 85239. 

Are you the same Paul Jepson whose prepared Direct Testimony on behalf of 

the City was docketed in these proce 

Yes, I am, A1 the time my in 1 Prcpared Direct Testimony was submitted to thc 

C'omrn~sskm's Docket Control on July 8, 2013, 1 was Assistant to the City 

Manager of tho City. Subs~q~cnrly.  I was prarnated to my current position as 

gs on July 8,2013? 

r ~ ~ ~ ~ ~ ~ ~ ~ n t a l  Aft'airs Director. 

hat is  the purpose of your ony rat this time? 

ony on behalf of the City with respect to the Settlement 

docketed in these pro on August 13,2013. 

Es the City B $ ~ ~ ~ ~ t ~ r y  to that ~ ~ t ~ l e ~ e ~ t  Agreement? 

Yes it  is. 

Did you personally participate in the ~ ~ t t l e ~ ~ n t  diseussions and related 

1 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

I t  

12 

13 r‘ 

CIS 14 

15 

16 

3 g 

% “  17 
u 
i*: I8 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

%: 
P 
.I 

activities which resulted in the Settlement Agreement which is  now before the 

Commission? 

Yes I did. I was in attendance at the two (2) setttemcnt di ssion sessions which 

took place in the Commissioners’ Conference Room on July 18 and 19, 2013. 

Thereafter, 1 was a ntetnher of tho City3 settlement negotiating team reviewing 

various drafts of‘ language circulated among the p to the Settlement 

Agrecriient discussi respect to the City’s 

xecutive Session Mayor and Council 

s of the settlement n 

were being  res^^^. 

In yaur July 8,2013 ed that a reasan 

the e in these ~ ~ ~ ~ ~ e d ~ n ~ s  was because it was 

concerned about the significant increase s whieh was then being 

requested by Globat Water - Santa Gruz ampany (%anta Cruz”) 

and Glabai Water - Palo Yerde 1Stilities Company (‘%lo Verde”’)+ i s  that 

correct? 

Direct Testimony you indi 

Yes, the City’s con that regard was in terms of the economic impact of the 

requested increase upon both residents of the City, who 

itself as a custom cJ Pala Verde, and upon the C. 
utility companies. 

Have the City’s concerns in at regard been a d ~ ~ ~ a  addressed by the 

ent filled on August 13,2U OR of the City? 

on August 20, 3 the Mayor and Coun 

~ u t h ~ r i ~ i ~ ~  execution of the 

esolution includ of the City by its Mayor. Th t of the benefits 

2 
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which the Mayor mid Council concluded that ratepayers ofthe Santa Cruz and 

Palo Verdc ~ y ~ ~ e ~ s  and the City would receive under the Settlement Agreement; 

and, a copy of that Resolu is attached to this testimony as Appendix .'Aa' 

With reference to itemized benefit number 5 as set forth in the City's August 

20, 2013 Resolution, it is noted that Santa Gruz and Palo Verde will not be 

allowed to file anot rate increase a p p l i c ~ t i ~ ~  until May 31,2017, and that 

they will not use a rate case before ~ e ~ e ~ b e ~  31, 2016. 

This provision also ears at Section 1.5 (s 

Subsection 2.1.1 of the August 13, 2013 ent. However, 

Subsection 6,3,3.3 refers to Santa Cruz and Pa10 Verde not being able to 

include any portion of the Southwest Plant in a r 

May 31, 2016, the end of the a 

case applicatio 

ed upon stay out." PIease add 

to the "stay out"' provision under the 

wm the result: of last minute n ~ ~ ~ ~ i ~ ~ ~ o ~ s .  However, the language of those two 

prc~visiouzs clearly i ~ ~ i ~ a ~ e s  it i s  intended to govern when either or both o f  

those systems map file another rate case, The reference to 

May 31,2017 order to ham0 

ubsection 2.1.1. 

In your July 8, 2013 prepared D Testimony you indicated a second 

3 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1  

12 

4 13 
7: 

5 
19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

- 

reason for the City's request for leave to intervene was to be in a position to 

ascertain if that portion of the requested increa in rates by Santw Cruz and 

Palo Verde, attributable to GlobaI Water, Inc.'s (V2lobal'') use of  funds 

obtained by Global under Infrastructure Coordination and Finance 

Agreements ("ICFAs") was consistent with certain criteria set forth in the 

June I f ,  2011 Resolution No. 11-40 of the City, in which the City had 

conditionally supported the use of KFAs as a means fur financing water, 

~ ~ $ t ~ w ~ t ~ r  and recycled water i n f ~ ~ ~ ~ ~ u ~ t u r e  on a regional basis. Has the 

§ e t t l e ~ e ~ t  Agreement sat~sfa~torily addressed the City's interest in that 

regard? 

Section 1.5 @in butlet point) of Settlement Agreement nutcs 

Suttlcment Agreement includes resoiutisn of  issucs relating tu TGFAs. In that 

regard, Article Vi ut' thc Settl at ~ e ~ ~ t ~  with thc trcatnicnt 

of ICFAs generally speaking, and also with speci ce to (i) future ICPAs 

and Global's agreement to  term e moving forward, (ii) past 

fmds received under existing ure K'FA fees receivcct under 

existing IC'E'As, In  sum, the provisions of the Settlement Agreement resolved to 

that might relate to t e Sanla Cruz and 

ent Agreement 

City any IGFA i 

o Qerde systems arid 

Does the City betieve that Commissi 

here under consideration would be in the best interest af ratepayers o f  the 

Santa Cruz and Palo Verde systems and the City itself? 

Yes, it dties. 

approval of the Settlement Agree 

Does that conclude your prepared Direct T e s t ~ ~ o f l y  with respect to the 

Settlement Agree 

Yes, i t  does. 

on behalf of the C 

c 

4 
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RESOLWTlQN NO. 13-30 

A RESOLUTION OF THE MAYOR AND CITY COUNCIL FOR THE CITY 
OF MAIUCOPA, ARIZONA, AUTHORIZING THE C1TY OF W C O P A  
TO EXECUTE TWE PRQPOSED SETTLEMENT AGREEMENT OF THE 
RATE ADJUSTMEN" APPLICATIONS OF GLOBAL WATER 
RESOURCES, INC, ('GLOB&M), INCLUDING THE INDMDUAL 
APPLICATIONS OF GLOBAL WATER - SANTA CRUZ WATER 
COMPANY ('%ANTA CRUZ") AND GLOBAL WATER - PAL0 VERRE 
UTILlTIlES COMPANY ( V A L 0  VERaEn) 

REAS, on July 9,261 2, Global Water fi 
Arizona Corporation Commission ~Comtnission'') fo 
affiliates, including its Wta C m  and Palo Verde affiliates, which respectively provide 
and wastewater public utility services to individuals and businesses locllted within the m 
bonddes of the City of Maricopa, Arizana; and, 

Applications with the 
ater and wastewater utility 

WHEREAS, in such Applications Santa Cruz proposed an aggregate increase in its 
of 26.1 % and Pdo Verde proposed an aggregate increase in its rates of 27.9%; and 

the City of ~ ~ c o ~  recognizes the importance of Global, 
in order that Santa Clluz and Pdo Verde may 

to provide ongoing adequate and reIible sewi eir respective ratepayers; and, 

WHERE City of Maricopa mvertheless concluded that the aforesaid increase in 
revenues requested by Santa Cmz and Palo Verde was too high; and) 

W€IEREAS, on F e b v  22,20 13, the City of Maricopa, Arizona, filed its Application 
for Leave to intervene in the aforesaid rate pxocaedlng, as the s m c  pertah to Global Water's 
Santa CNZ and Pdo Verde systems, because of a concern upon the part of the City of Maricoprg 
Arizona, 85 to she magnitude of the rate increases Global Water 
sewed by its Smta Cruz and Pod0 Verde systems; md9 

proposing for ratepayers 

~~~~, the City of M&copa*s request for intervention was granted by the 
Camission on March 12,2013; and, 

by the Commission prescribed a wries of 
an e ~ ~ ~ t i ~  hearing on tk aforesaid rate 

of Santa Cruz and Pdo Verde; and, 

WHEREAS, such urd Order provided for the lity of settlement discussions 
in addition to and in adv 
a p p l ~ ~ t i o ~ ;  and, 

WHEREAS, ~ ~ ~ ~ ~ e ~ t  discussions d n fact occur, in person 
tebphonic communications among ~ ~ p r e s e n ~ ~ ~ e s  of Global and its utii 

emdl and 



Commission Staff, RUCO, the 
Properties, Inc., Siem N e w  Ranch, L.L.C 
201 3 to August 12,201 3; and, 

ow Valley Club Association h m  July t 8, 

WWEREASI, a Settlem greement resulting from such s e ~ ~ e ~ e n t  di 
filed with the Co 'I Docket Control en Aug 

WHEREAS, the City of Maricopa was an active participant throughout 

REM, simib to the k t  rate 
Ve& utility 6Lff31iata, the City ofM&copa B number of negotiating objectives with the 
Comissian% SW and RUCO, and idso in the w m n t  rate proceeding with the Marieopgl Area 
HOAs, and, 

WHEREAS, the fallowin negotiated for Smta C w  and Pdo Verde 
mtepayers and the City of N * emmt Agreement: 

1 .  Undm 'the Settlement A 

5.0%. 

between now and then bei 



6, Santa Cruz and Palo Verde shall not seek to recover any revenues 
authorized by the Cammission in this rate case, or related canying charges9 which are not 
recovered during the &-year (2014-202 1) phase-in period. 

7. Recycled water or effluent rate increases to Sarita Cruz and Pdo Vede 
ratepayers will also be ph 
“capped” at $E .64 p r  f , 

aver the 8 l y w  (20 14-202 1 ) phase-in period and 

inclusion in rate base of  the Pi40 Verde Lagoon Clean 
ect and revenues ulting under the Settl 

thal Giobal and Pdo Verde intend to d 
residents living in the area intended to 
compietion, which Global md Pdo Verde represent will 
~ l d  in the Santa Rosa Wash, mong other 

tion ofggid pmjec4 ratepayers and 

better control of the water 

will not enter into any new Infrastntcture Coordination and 
(“ICFA”) from the effective date of a Commission decision 

approvhg the Settlement Agreement. 

shall 
be Pi 
comwtion with coflstructioa of ktwe infiastructum to meet fitwe demand, thereby 
contributing to the ~ n ~ ~ i ~  stability of each utility to provide stdequate and reliable 
SeNice to their respective ratepayers. 



PASSED AND ADOP"I"ED by thc ayur arid Council of' the City of" 
this 20fh day of Aug 

City Clerk 

APPROVED AS TO FORM: 


